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Chairman’s review
Members enjoyed excellent gains in 2010, and the Scheme has 

achieved industry-leading two-year average annual returns.

The story dominating the year to 31 March 2010 was the emergence 
of global economic reflation. This made the year a good one both for 
investors in The Law Retirement KiwiSaver Scheme as well as for 
world prosperity. What is now being referred to as the ‘Global Financial 
Crisis’ ebbed in mid-year with a global economic depression similar 
to the ’30s being averted. As usual, financial markets heralded the 
turnaround with a powerful rebound commencing about six months 
ahead of statistical confirmation of the downturn bottoming out. The 
investment assets of the Scheme were well positioned and members 
benefitted from the very outset in the recovery of financial markets.

In absolute terms the investment gains achieved for the year to 31 
March 2010 are well in excess of the normally expected long-run rate of 
return. Particularly gratifying for Law Retirement KiwiSaver Scheme’s 
members is that these gains come on top of a relatively small setback 
suffered during the Global Financial Crisis. While the Scheme’s two-
year average return is very positive, some other managed funds are still 
recovering from losses made during the crisis period.

However, the year ahead is looking especially uncertain. In such times 
systematic diversification, in accordance with Modern Portfolio Theory 
and as practiced by the Scheme, is a comfort. Spreading investments 
across uncorrelated asset classes remains the sole recognized defence 
against market volatility.

The other major event to take place during the year was specific to 
The Law Retirement KiwiSaver Scheme. While a proportionate share 
of pooled investments has hitherto been efficient, and served members 
well over the years, it meant that valuations could be formalized only 
annually or semi-annually. The introduction of unitisation makes 
unit prices and holdings available to members monthly, and regular 
contributors may track the accumulation of their units. Unitization 
brings the service offered by The Law Retirement KiwiSaver Scheme 
on to an equal footing with other schemes.

Hugh Garlick

30 August 2010 
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Investment statement and 
prospectus available
The Scheme has an investment statement and prospectus complying 
with investment and product adviser disclosure legislation.

New members are given a copy of the investment statement when 
they join the Scheme – existing members are also entitled to a copy 
on request. New and existing members are also entitled to request a 
copy of the Scheme’s prospectus.

The registration date of the most recent prospectus was 26 June 
2010.

If you would like a copy of either the investment statement or 
prospectus, please call Legal & Professional Investment Services on 
09-377 3517.

Crediting rates
A nil crediting rate was applied to member’s accounts for withdrawals 
up to 31 December 2010. From that date the following crediting rates 
applied:
	 Balanced	 Dynamic
to 31/01/2010	 12.77%	 13.05%
to 28/02/2010	 15.16%	 14.46%
to 31/03/2010	 18.55%	 18.33%

Member’s Choice
Members have widely differing investments needs. Member’s Choice 
allows members to be able to decide what type of investment approach 
they want to follow, and to be able to change that approach as their 
personal circumstances change.

If you wish to change your portfolio – either the portfolio your 
contributions (and your employer’s contributions) are invested in, or 
the portfolio of your existing member’s account balance – contact us 
for an election form.

Phone 09 377 3517 or email christine@lawretirement.co.nz 
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Trustee’s certificate
The Trustee certifies that in respect of the year ended 31 March 
2010:

1.	 All contributions required to be made to the Scheme in accordance 
with the trust deed have been made.

2.	 All benefits required to be paid from the Scheme in accordance 
with the trust deed have been paid.

3.	 The market value of the Scheme’s assets at 31 March 2010 
exceeded the value of all benefits payable to members on that 
date. The audited financial statements and auditor’s report is 
included in this annual report.

4.	 The Trustee has applied contributions received in respect of each 
member, including contributions paid via the Commissioner of 
Inland Revenue (Commissioner) in respect of that member, in 
accordance with the trust deed.

5.	 (a) that it has, in respect of each member of the scheme, applied 
any fee subsidies received in respect of that member in accordance 
with prescribed requirements, and

	 (b) there is a scheme provider agreement between the 
Commissioner and the provider of the scheme that remains in 
force, and

	 (c) there has been an increase in a fee referred to in clause 2 of 
the KiwiSaver scheme rules during the year. The Law Retirement 
KiwiSaver Scheme admin fee increased on 01/08/09 from $5.20 
per member to $5.30 per member (in line with CPI @ 1.9%). 
The fee, as increased, is not unreasonable and the Government 
Actuary was advised of this change.

6.	 (a) The number of members of the scheme who during the year 
have made a withdrawal for the purchase of a first home under 
clause 8 of the KiwiSaver scheme rules and the total amount 
withdrawn by all of those members; nil members & $0.00. 

	 (b) The number of members of the scheme who during the year 
have made a withdrawal on the grounds of significant hardship 
under clause 10 of the KiwiSaver scheme rules and the total 
amount withdrawn by all of those members; nil members & 
$0.00.

	 (c) The number of members of the scheme who during the year 
have made a withdrawal on the grounds of serious illness under 
clause 12 of the KiwiSaver scheme rules and the total amount 
withdrawn by all of those members; nil members & $0.00. 

	 (d) The number of members of the scheme who during the year 
have made a withdrawal on the grounds of permanent emigration 
under clause 14 of the KiwiSaver scheme rules and the total 
amount withdrawn by all of those members; nil members & 
$0.00 
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	 (e)	 The total amount of fees that have been charged in the period; 
$16,248.

	 (f) The total amount of each type of contributions received by the 
provider for the year, and the number of members credited with 
each type;

	 (g) The total amount of members’ accumulation at the end of the 
year, and the number of members with accumulation; $2,228,670 
for 273 members

	 (h) The total amount of fees subsidies credited to members for the 
year and the number of member’s credited; nil for nil members.

Signed for and on behalf of the Trustee.

H Garlick – Chairman
30 August 2010
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Member 
Contributions

Kickstart Employer
Full Vesting

Employee
Voluntary

Member Tax 
Credits

Fee Subsidy

Number 
of 
members

233 23 144 95 226 204

Totals $382,990 $23,000 $154,270 $85,787 $217,439.68 $4,080.00































Directory (as at 31 August 2010)

Trustee
Law Retirement Plans Limited

Directors of the Trustee 
Hugh Garlick, Ollie Gilbert, David Rolfe

Investment Consultant
Diversified Investment Strategies Limited

Administrator
Legal & Professional Investment Services Limited

Privacy Officer
Vicki Watson, Legal & Professional Investment Services

Auditor
HLB Mann Judd

Solicitors
Kensington Swan

WEBSITE
www.lawretirement.co.nz

MEMBER’S ACCOUNTS
www.ebenefits.com.au

Contact
Level 8, 55-65 Shortland Street, Auckland 
P O Box 1130, Auckland 
Phone: 09 377 3517 
Fax: 09 358 0945
Email: brian@diversified.co.nz
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